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Standard Statistical Classifications: Basic Principles

SUMMARY

This report describes best practices for the development, use, maintenance and revision of
international standard statistical classifications (ISC); and the corresponding derived or related
national (NSC) and multinational statistical classifications. Attention is drawn to the need to: (1)
state goals and problems clearly; (2) identify the actors involved in the devel opment and use of
classifications (producers and users of statistics); (3) identify the injunctions which follow from
legidation and government policies; (4) describe how the structure and details of the
classification are used when producing and presenting statistics; (5) understand the use of
statistics produced with the classification; (6) establish monitoring mechanisms for proper
feedback from classifications users about problemsinitsuse; (7) maintain atime table to draft,
update or revise the classification; (8) coordinate the process with work on other classifications;
and (9) set standards for dissemination of the classification and its related updates and revisions.
The principles and standards of research methodology and statistics should be applied when the
classifications are designed, tested, used, updated and revised. Clarity in terminology, concepts,
definitions and structure are required for satisfactory results.

National (NSC) and international statistical classifications (ISC) are mutually dependent.
The existence of an ISC which reflects the best practices and understanding of its subject matter
areawill facilitate greatly the work to revise or develop corresponding NSCs. In order to be able
to serve this function the |SC will depend on the experiences gained from the development and
use of NSCs. Thisiswhy a presentation of basic principles for standard statistical classifications
has to cover both NSCs and I SCs.



I ntroduction
A. Classification standards and methods

1 Classifications group and organize information meaningfully and systematicaly into a
standard format that is useful for determining the similarity of ideas, events, objects or persons.
The preparation of a classification means the creation of an exhaustive and structured set of
mutually exclusive and well-described categories, often presented as a hierarchy that is reflected
by the numeric or aphabetical codes assigned to them.

2 Classifications may be constructed to support the implementation of regulatory policies
such as customs regulations or criminal legidation. They are also used to standardize concepts of
public services such as job placement, education, welfare or public health and to describe socid,
economic or natural phenomena. When in general use these classifications are called standard
classifications; and standard statistical classifications represent a subset used to organize and
present statistics. When adopting or adapting a standard classification for statistical use, further
methodological work may be required.

3 A statistical classification isa classification having a set of discrete categories, which
may be assigned to a specific variable registered in a statistical survey or in an administrative
file, and used in the production and presentation of statistics. Thus the categories "male" and
"female” constitute a classification for the variable "sex", which can be observed for humans as
well as for many other living organisms.

A.l. National statistical policy

4 National custodians of classifications The responsibility for the collection and
dissemination of official statistics normally rests with a country’s national statistical authorities.
This responsibility normally also includes the development and use of national statistical
classifications (NCs). Thus the statistical agency will act as the custodian of the NSCs,
responsible for planning activities to train users of the classification, for updating and/or revising
the classification, as well as for ensuring that the necessary funds can be made available for this
work. The custodian of a classification has to hold the necessary expertise in the relevant subject
matter areas and develop a network of technical advisers who are both producers and users of
statistics. The network necessary for preparation of a new classification or for revision, is often
organised through a national coordinating committee.

A.2. International statistical policy

5 International standard classifications are devel oped and adopted by international
institutions to ensure correct implementation of agreements and to standardize national and
international communication.



6 International custodians of classifications International statistical classifications (I1SCs)
are products of international agreements among national authorities responsible for statisticsin
the respective areas. In accordance with the established practices for the division of
responsibilities among international agenciesin the area of statistics, the 1SCs require approval by
the United Nations Statistical Commission (UNSC) or another competent intergovernmental
board, such as that of the World Customs Organization (WCO), the World Health Organization
(WHO), the International Monetary Fund (IMF), or the International Labour Organization (ILO),
depending on the subject matter area. 1SCs may serve as models for the devel opment of
corresponding national, multinational and regiona statistical classifications (NSC), and should, as
far as possible, reflect what is considered “best practice” in the substantive areas they cover.
Therefore ISC’s are international reference classifications. Custodians of |SCs are usually
international agencies.?

A3. Principlesof statistical classifications

7 Statistical classifications are developed or revised on the basis of established practices and
principles, i.e.:

a The objectives and statistical priorities to be served must be clearly stated;

b. The organization responsible for the preparation and maintenance of a classification (the
custodian) should be clearly identified and responsibilities stated;

C. A time table for the work must be well publicised and allow substantive experts who are
users and producers of statistics, to contribute to the process at appropriate moments;

d. A well-defined classification structure must be prepared. Depending on descriptive and
analytical needs, aggregated categories of statistical classifications may be organized in a
hierarchy representing different levels of detail for measurement of the variable.

e Descriptive definitions or exhaustive listings of the contents of the defined categories are
needed. Listingswill not be needed for aggregate groups when the codes are constructed
to make transparent where the correspondent groups are located in the hierarchical
structure.

f. Instructions are needed on effective use of classifications for data collection and analysis;

2 See“Preamble: Family of International Economic and Socia Classifications’ for definitions of the
types of statistical classifications and for a description of the roles agencies hav for the maintaining, updating
and revising statistical classifications (ESA/STAT/AC.63/18), a paper prepared by Mary Chamie, UNSD for
the Fourth Meseting of the Expert Group on International Economic and Social Classifications, New Y ork, 2-
4 November 1998.



g. Guidance and training materials are a necessary part of the development process for a new
or revised classification.

Sufficient resources will not necessarily be available to fully adhere to al principles for the
development and implementation of statistical classifications at the national and international
level. Guidance on how to set relative priorities between the principles may therefore be needed.
These priorities may vary between classifications, over time and between countries.

A.4. Useof statistical classificationsfor policy decisions and implementation

8 Legal importance and policy relevance are factors affecting the development and use of
many classifications. For example, there is a strong link between the Harmonized System (HS)
and customs regulations and agreements®. Thereis also a strong link between the classification of
diseases and death in the International Satistical Classification of Diseases and Related Health
Problems (ICD), and the formulation of prevention and treatment programmes’. The categories
of the ICD may also be used to determine the scope of insurance schemes or may be used to
identify people who qualify for services or compensation. For example, a cause of death
classified as suicide may be compensated differently by insurance programmes than a death
classified as accidental, although the immediate cause of death may be the same.

9 The categories specified for a classification must be regularly evaluated for possible legal
and policy implications, even when the classification has been designed to serve as a descriptive
tool only. Classifications which are to be applied to people, for example, must consider issues of
human rights. Possible positive and negative implications of classifications and their use must be
monitored. For example, during the development of the International Classification of
Impairments, Disabilities and Handicaps (ICIDH)®, some persons with disabilities and their
families reported feeling that they had been improperly singled out for blame, or for
discrimination, through the use of the classification. This problem of interpretation and use
resulted in some nationa disability surveys being postponed until the language of the
classifications and the concepts upholding them could be modified to meet the needs of changing
policy and modified interpretations of disability states.

10 Regular hearings should be conducted and opportunities offered for discussions with
major users of classifications, so that their needs are well understood and appropriately reflected
when developing, using and up-dating classifications. Representatives of institutions or groups of

3 World Customs Organization The Harmonized Description and Coding System, 1996 version
(Brussels, 1996), WCO SalesNo. 101.

4 World Health Organization The International Satistical Classification of Diseases and Related
Health Problems, tenth revision [ISBN 92 4 115 4419.8 (Val. 2), 21.X (Vol 3)]. Geneva, 1993.

> World Health Organization International Classification of Impairments, Disabilities and Handicaps
(ISBN 92 4 154126 1 Order number 11 500 88), Geneva, 1980.
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people who will be classified may be asked to participate in hearings on the classification, so that
their perspectives are heard on the classification and its use for statistics and other purposes.

11 Classifications developed primarily or exclusively for the production and presentation of
statistics may be utilized also for other purposes. When they are used e.g. for legal purposes,
cautionary notes are required. If alegal text or a contract refersto a statistical classification,
or groups defined therein, those who prepared the text should be fully responsible for the
practical consequences. It should betheir task, and not that of the custodian of the
statistical classification, to explain and answer for itsusein thelegal context

B. The meaning and means of har monization

12 The objective of harmonization of statisticsis to make it possible to combine or compare
data that have been collected for different populations, for different periods and/or by different
data collection methods or statistical units. This can be made possible through the use of the
same or mutually consistent and harmonized standards and classifications across different data
sets. If this has not been done, or is not possible, then one may attempt to achieve areasonable
degree of comparability across different standards and classifications by making the explanation of
differences and similarities part of the analysis which involves such data sets.

13 Harmonization of statistical classifications should be afunction of the specific descriptive
and analytical objectives which it isintended to serve. It involves the establishment of mutually
consistent categories for the same or for closely related variables, where some of the dividing
lines between categories in the different classifications can be approximately the same. For
example, those wanting to cal culate unemployment rates for different age groups may find that
the definition of the age variable is different in the two sets of statistics (one using year of birth
and the other using age at last birthday), and that the age groups used for the statistics on
unemployed are different from those used for the total labour force.

14 Harmonization of statistical classificationswill require a process of reconciliation of the
different classifications and statistical standards into a common framework, maximising the
correspondence between them. Thisincludes the use of common concepts and terminology, as
well as the establishment of coordinated and agreed tables of correspondence between the
categories of the different classifications, or through the identification of common detailed
building blocks for these categories.

15 In the case where different classifications cover the same variable, harmonization requires
aclear understanding of the basis for and the nature of the differences, as well as whether and
how these correspond to different user needs. To move towards one common, reconciled
classification will normally require a certain amount of adjustment relative to all the relevant
existing classifications; and/or giving priority to some statistical applications or users, while
explaining how others can be served even by a classification which is less tailor-made to their
needs.



16 When working toward harmonization of different statistical classifications, those
responsible for the classifications involved should work together in the revision of the respective
classifications, or collaborate through a regular exchange of information, so that the work may
result in an established system of reference, derived and related classifications. Duplication of
effort can be reduced through coordination and cross-participation in advisory committees or
working groups.

17 Harmonization of classifications requires regular exchange of information between the
custodians of the relevant classifications. Without such exchange, different interpretations of
similar concepts and categories will occur.

18 A classification should not be amended without taking into account the possible effects on
other statistical classifications. Amendments may aso affect analysis that depends upon using the
classification over time. A standardized procedure is needed for announcing plans for change,
with sufficient time for the custodians and users of other classifications and of the relevant
statistics, to determine the implications for themselves.

B.1. Reference, derived and related classifications

19 In the process of harmonization, statistical classifications may be described as reference,
derived or related. Reference classfications are those that have achieved broad acceptance and
official agreement and are approved and recommended as models for the development or revision
of corresponding classifications, both with respect to the structure and with respect to the
character and definition of the categories. International statistical classifications are reference
classifications when they are a product of international agreements through approval by the UN
Statistical Commission or another competent intergovernmental board, such as those of the WCO,
the WHO, the IMF, UNESCO or the ILO, depending upon the subject matter area. The
Harmonized Commodity Description and Coding System (HS), the International Standard
Industrial Classification of All Economic Activities (1SC)°, the Central Product Classification
(CPC)’, the International Standard Classification of Education (ISCED)?, and the International
Standard Classification of Occupations (1SCO)° are reference classifications and are recognized

6 United Nations. International Standard Industrial Classification of Economic Activities, Third
Revision, Statistical Papers, SeriesM, No. 34, Rev. 3 (United Nations publication, SalesNo. E.58.XVI1.7).

" United Nations. Central Product Classification (CPC) version 1.0 , Statistical Papers, SeriesM, No.
77,Ver. 1.0 (United Nations publication, SalesNo. E.98.XV11.5).

8 United Nations, Educational, Scientific and Cultural Organization: International Standard
Classification of Education (ISCED 1997). Paris. November 1997.

® International Labour Organization: International Standard Classification of Occupations (ISCO-88) (
ISBN92 2 306438-4). Geneva, 1990.



as such in the family of international economic and socia classifications adopted at the Second
Meeting of the Expert Group on International Classifications™ .

20 Derived classifications are based upon the corresponding reference classifications. The
groups in the derived classifications have been obtained by re-arrangement and/or sub-divisions of
items from one or more reference classifications. Examples of derived classifications include the
General Industrial Classification of Economic activities within the European Communities
(NACE)™, which is based upon ISIC; and |SCO-88(COM ) developed for Eurostat on the basis of
|SCO-88".

21 Related classifications are classifications that provide a set of organized categories for the
same variable(s) as the corresponding reference classification, but for which the categories may
only partially refer to those defined in the reference classifications, or that may only be associated
with the reference classification at specific levels of the structure. For example, the North
American Industry Classification System (NAICS) stated as one of its goals, to be related to
ISIC, by being compatible with it at the 2-digit level™.

22 National adaptations of ISCs may be derived or related. NSCsthat are derived from 1SCs
will use the same structure, yet in defining detailed categories will go beyond the existing 1SC
structure. They may also truncate part of the |SC structure in areas which are not relevant for
the NSC. Thisiswhat NACE has done on the basis of ISIC. NSCs that are related to the
corresponding I1SC, might follow part of its structure, but would diverge from it in some respects,
like NAICS by only following ISIC at the two-digit level.

23 Procedures for revision and updating of statistical classifications should encourage the
resolution of problems of incomplete correspondence to other reference classifications, and offer
opportunities for increased harmonization.

B.2. Correspondence and links acr oss classifications

24 The extent of correspondence and harmonization possible between different
classifications depends on the degree to which the various categories are the same, and on the

10 United Nations “ International Economic and Social Classifications, Report of the Secretary-General to
the Statistical Commission, 29th session, 10-14 February 1997" (E/CN.3/1997/4).

1 Eurostat. NACE Rev. 1.: Satistical Classification of Economic Activitiesin the European
Community (ISBN 92-826-8767-8) L uxembourg,,1996.

2Eurostat: 1SCO-88(COM). Luxembourg 1995. (Mimeographed).

13 Economic Classification Policy Committee (1996): Federal Register, Part 111, Office of Management
and Budget, July 5 1996.



conceptua links which can be established between them. For example the four international
statistical classifications of expenditure according to purpose, i.e.,, COFOG, COPNI, COICOP
and COPP are all concerned with the same type of variables, namely expenditures according to
purpose™.

25 However, their scopes are different, if partly overlapping, because each scope has been
defined in terms of the purpose of the expenditures made by a particular type of institutional unit,
as defined in the System of National Accounts (SNA), namely: government; non-profit institutions
serving households; households and producers respectively.

26 Together the scopes are intended to cover al possible types of units having economic
transactions, and therefore aso the purpose of all transactions considered as ‘ economic’

according to the total scope of the SNA. The differences in scope have led to some differencesin
the defined sets of categories for “purpose’, as these have been tailored to suit the analytical and
descriptive objectives for the different scopes. For example, al these classifications identify
education and training as one type of purpose of expenditure; however, the goods and services
actually bought are different to alarge extent. In the case of household consumption the
expenditures are for purchasing of educational services for individual household members; in the
case of government, it would be stated in terms of expenditures (outlays) for educational services
at the ingtitutional level.

27 Education and training is also the defined scope for ISCED™, but there the definition is
formulated without any reference to the scope of SNA, as “al organized and systematic activities
designed to bring about learning”, which means that the statistical units of the classification are
educational programmes. Correspondence between e.g. COFOG describing government
expenditures on education, and ISCED describing educationa programmes, requires. (i) that
the set of expenditures classified by COFOG can be nested within the ISCED scope of
educationa programmes; (ii) that links between the units of COFOG (economic transactions)
and ISCED (activities or programmes) can be defined and identified; and (iii) that the set of
categories defined for sub-dividing the education and training expenditures in COFOG is
compatible with the distinctions made in ISCED for educational activities.

28 Similarly ISIC, Rev.3 has a tabulation category H Education covering all economic
activities of education, which may have a scope compatible with the classifications of expenditure
according to purpose'®, asit is also bounded by the SNA, and which may be nested within the

14 Commission of the European Communities, International Monetary Fund, Organisation for
Economic Cooperation and Development, United Nations and World Bank, System of National Accounts,
1993 (United Nations publication, SalesNo. E.94.X V1 .4).

15 UNESCO (1997) International Sandard Classification of Education COM/ST/ISCED, Paris 1976

16 Households can have expenditures which can be classified by COICOP as being for education.
However, most households will not be producing units according to SNA criteria. This meansthat the
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scope of ISCED. But as no references are made to ISCED in the ISIC, rev.3 definition for this
category or its classes, thisis not necessarily the case.

29 | SCO-88 has categories for jobs for which conducting education of various types are the
main tasks, but with only indirect, i.e. terminological, references to ISCED categories when
defining their scope. However, |SCO-88 makes explicit reference to the ISCED value set of
educational categories when defining skill levels, amgjor organizational feature of its structure.

B3. Building blocks

30 Building blocks are the most elementary units of a statistical classification, i.e. the
characteristics that are identified with most detailed codes which may be assigned for a variable,
and may be used alone or in combination to describe a category in a classification, or to compare
classifications.

31 Harmonization through methods of correspondence and linking will mean to increase the
degree of resolution to alevel where it will be possible to establish direct links between the
detailed groups (the “building blocks”) of the classifications. Such building blocks may have to be
created as sub-divisions of their existing most detailed level.

32 Whenever possible, smilar coding of categories should be used across reference and
derived classifications. But this should not become an obstacle for development of variations.
NACE Rev. 1, for example, has the same codes for divisionsas ISIC Rev.3. But, because of the
needs of the European Community, they have elaborated additional categories, or detail, beyond
that available in ISIC Rev. 3 at the lower levels. Most important, however, is that the most
detailed categories of NACE can be combined so as to reconstruct the detailed levels of 1SIC.

B.4. Mapping national classificationsto international standards

33 National classifications may be mapped into international classifications for the
following reasons:

a. To make comparisons between national circumstances and circumstances of other
countries;
b. To communicate information with persons or institutions in other countries®’.

combined scope of the purpose classifications will be larger than the scope of 1SIC, even after the defined
scopes of categories have been coordinated.

' E. Hoffmann: "Mapping anationa classification of occupations into ISCO-88: outline of a strategy". Chapter 23 in Chernyshev,
I.,ed.: Labour Statigtics for a Market Economy . Central European University Press. Budapest, 1994.
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Linking to a common reference classification

34 When only two countries are involved, the need for comparable information can be
satisfied most effectively by directly linking their national classifications. However, as soon
as more than two countries are involved, pairwise linking becomes inefficient. Even if most
comparisons are expected to be pairwise, it may be more efficient to use the indirect route of
linking to a common international reference classification in order to avoid having to establish
many pairwise links.

Linking at the detailed level

35 Mapping one classification into another, at the most detailed level, is equivalent to
determining for each group in the first classification the most appropriate corresponding group
in the other. The first step when establishing links should always be to give to the most
detailed groups of one classification the code of the most detailed appropriate group in the
other. This means that, when needed, the groups of one classification can be aggregated to
most of the relevant aggregate groups of the other. In establishing links between ISCO-88 and
the earlier version ISCO-68 this was done by giving the codes of both versions to each entry in
their joint index of occupational titles. This double coding provides the basis for one-to-one
links between those groups in the two versions for which this is appropriate. In a large
number of cases this will be for detailed groups in both versions, but in some cases even the
detailed categories in one have to be split to ensure that all units classified to that group will be
correctly classified to the other version, because of the different similarity criteria used.

Achieving international comparison

36 When international classifications differ from the national classification, international
comparison may be achieved by regrouping statistics obtained under national classifications to the
international standard classification. In order to do this, al the elements required for such a
rearrangement need to be obtainable from national statistics.

37  Quite often the problem is that when statistics are not available for groups defined at the
most detailed level of an NSC, it is still necessary to establish links from the national statistics to
statistics organized according to the corresponding ISC. In other cases, neither the structures nor
the detailed levels can be directly linked. In both cases the first step in a linking process would be
to look at the structure of the most detailed NSC groups for which data are available in terms of
their component international groups. On this basis one should determine how one or the sum of
several such NSC groups could be used as a reasonably close approximation to the ISC group for
which statistics are needed®. In terms of closeness of approximation, this procedure evidently
will give results which are much less satisfactory than those resulting from aggregating statistics
directly from detailed national groups in away which corresponds exactly to those defined in the
ISC.

18 See Hoffmann (1994), op.cit for more detailed explanations tailored to classifications of occupation.
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C. Therole of coordination

38 Coordination of national and international work on classifications is conducted through
the formation and action of committees and joint meetings, as well as through the implementation
of well-publicized timetables and hearings to facilitate the participation by a wide range of
producers and users of statistics in the preparation, design, implementation and monitoring of
statistical classifications.

C.1. Roleof committees, task forces and commissions

39 A broad range of interdisciplinary consultations should take place prior to any initial
drafting of a statistical classification. The initial draft is usualy prepared by a small team,
sometimes assisted by a drafting committee comprised of 5-10 members or by individua experts
on specific subject matter aspects. This small team, or task force, in the custodian organisation
may also be supported by correspondents, hired consultants and an advisory committee. The
drafting committee and/or an advisory committee will usually have specialists covering statistics,
terminology, standards, policy and relevant subject matters, e.g. medicine for ICD, customs
officers and the various industries and products for HS.

40 In the process of developing the proposal for development of a classification, and when
setting up the team preparing the classification, it is essential to define precisely the role of various
actors. For example in the case of an internationa statistical classification, the United Nations, its
specialized agencies, inter-secretariat working groups, Member States, task forces, collaborating
centres, nongovernmental and/or scientific organizations may be asked to contribute in ways
which should be clearly described.

41 When the work programmes of statistical offices are reviewed, either nationally or
internationally, it is essential that there be an integrated presentation and discussion of the work
with classifications to facilitate the regular exchange of information, regarding their preparation,
implementation and revision, and to encourage harmonization.

42 Committees submit their proposals for the development of classifications to the
responsible agencies for official review and approval. In the case of international classifications,
proposals may be brought to the United Nations Statistical Commission either as a point of
information, when the custodian is an international body such as WHO, ILO or UNESCO, or they
may be submitted to the Statistical Commission for approval, prior to being published and
circulated world-wide.

11



C.2. Roleof national statistical officesin the development and use of inter national
statistical classifications (I SC)

43 The experiences of national statistical offices are important as basis for the devel opment
and implementation of international statistical classifications. Effective nationa practices provide
the foundation for ISCs. Thus, if there is areasonable agreement on ‘best practice’ among the
national statistical institutions (NSIs) with relevant experience, it is best to adopt the
corresponding general principles and common definitions for the ISC, as well as for the NSCs for
which the ISC will serve asamodel. Thislimits the need to create complex correspondences
between national and international classifications to those warranted by specific national
circumstances *°.

44 Once developed (or revised) the ISC may be used as model for the development or
revision of the corresponding NSCs. This may mean that the developers and custodians of the
NSCswill further elaborate categories of the ISC by subdividing them into as many sub-
categories as seem relevant for the national situation and needs for detailed statistics. This can be
done by extending the relevant international code. In order to preserve comparability, the more
detailed categories should be delineated so that they may be aggregated back to the original code
that was subdivided.

45 Few NSCswill have equal need to use all categories of an ISC. Categories of 1SCs may
therefore be contracted or combined into fewer, less detailed classes for national purposes, e.g.
when the detailed categories are not important or do not exist, or due to fewer specialization
requirements. However, in order to make a national classification convertible to the international,
the categories at the most detailed level of an NSC should coincide with, or be subdivisions of,
categories found in the corresponding 1SC.

46 Where a national classification category has been created as a combination of two or more
categories of the ISC, these should belong to the same aggregate group in the ISC.

47 When tranglating the group titles and the terminology of an international standard
classification into a national language, it isimportant to remember that it is the concepts,
rather than the wordsthemselves, that are being translated. Trandation of classifications
should never be simply a direct transfer of the words of the | SC to the other languag®.

The trandation requires a comparison, or transfer of the concepts systems themselves, between
the different languages, and this will require that both language and subject matter experts are
involved in the trandation, in particular as it may require the creation of new termsin the national

19 United Nations (1978). The Harmonization of Statistical Classifications, Report of ameeting of an
Expert Group, 29 May 1975, ST/ESA/STAT/78, para. 15.

2Quonuuti Heidi (1997) Guide to Terminology, NORTERM Publication No. 8.

12



language, or the specification of more precise meanings for existing terms.  Such innovations
should always be as consistent as possible with the existing conventions for the national language.

C.3. Setting presentation standardsfor classifications comparisons

48 The use of standardized conventions for drafting descriptions, for layouts and for coding
structures will help in comparing classifications. Priority would be given to editorial standards for
preparing the titles of categories, for the representation of the “not elsewhere classified (nec)” and
“not further specified” categories, and for writing notes that explain what isincluded and what is
excluded from any classification category. Such explanatory notes should also document the
reasons for choices made in the interpretation for specific cases of the general principles.

49 Standard executive summaries stating the purpose, scope, basic structure and primary
measurement units of the classification, as well asits current revision status, are usefully
published as part of the classification itself, and expedites the use of classifications by adiverse
set of researchers.  An illustrative example of an executive summary in an established format is
provided in Annex 1 of this report.

D. Uses of classifications
50 Statistical classifications are used for a variety of purposes, such as:
a.  Thecollection of information and/or organisation of information already collected;

b. Aggregating and disaggregating data sets meaningfully for purposes of complex anaysis,
including the construction of indexes; e.g.the use of COICOP for describing the basket of
individual goods and services purchased by households and used for standardizing
estimates in the calculation of the Consumer Price Index;

c. Theconstruction of aclassification for a different variable on the basis of the
classifications for two or more component variables; e.g. the socio-economic status
classifications which typically have categories defined by reference to categories found in
classifications for occupation, status in employment, industry, size of enterprise and/or
educational attainment.

d. Presenting statistical information;
e. Reference classifications are used as models for the development or revision of related

classifications, e.g., ISCs for NSCs, both with respect to the structure and with respect to
the character and definition of the categories.
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